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NOMINATIONS OF TRUE D. MORSE, OF MISSOURI, TO BE 
UNDER SECRETARY OF AGRICULTURE, AND J. EARL 
COKE, OF CALIFORNIA, TO BE ASSISTANT SECRETARY 
OF AGRICULTURE 


TUESDAY, JANUARY 27, 1953 


UNITED States SENATE, 
COMMITTEE ON AGRICULTURE AND Forestry, 
Washington, i.e. 

The committee met, pursuant to call, at 10 a. m., in Room 324, Senate 
Office Building, Washington, D. C., Senator George D. Aiken of 
Vermont presiding. 

Present: Senators Aiken (chairman), Young, Thye, Hickenlooper, 
Mundt, Schoeppel, Welker, Ellender, Hoey, Johnston. Holland, 
Anderson and Clements. 

The CuHarrman. The committee will come to order. We have met 
this morning to consider the nominations of Mr. True D. Morse, of 
Missouri, to be Under Secretary of Agriculture, and J. Earl Coke, of 
California, to be Assistant Secretary of Agriculture. 

We will first take up the nomination of Mr. True D. Morse to be 
Under Secretary of Agriculture. 

Mr. Morse, will you take this seat and tell the committee who 
you are and something of yourself? Then each member of the com- 
mittee will be given an opportunity to ask questions. 

Mr. Morse. Thank you, Senator. 

I am True D. Morse. I was born in southwest Missouri. I have 
always lived in Missouri. I did my high school work in southwest 
Missouri. After farming for about 5 years I went to the University 
of Missouri and completed a B. S. in agriculture and at the same 
time did considerable work in the school “of business and commerce. 
But my degree is in agriculture. 

While attending the university I did some work for the Extension 
Service and was in the employ of the Extension Service for a full 
year following graduation. At that time, in 1925, I went with the 
Doane Agricultural Service and stayed continually with them until 
I resigned to come to this present post, a period of 2614 years. 

I do not know whether at this time you want to know my experience 
with the Doane Agricultural Service, Inc., or not. I would be glad 
to elaborate on it. 

Senator Munpr. I wish you would. 

The CuarrMaAn. Some of the members have indicated a desire to 
know something about that service. 

Mr. Morse. Mr. D. Howard Doane, whom many of you know, had 
served as the first farm management head in any of the agricultural 
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colleges. He later resigned to handle field work for the Mississippi 
Valley Trust Co. in St. Louis, and while there undertook to help some 
of their customers in handling their problems in relation to farms. 
I presume out of that he conceived the idea of going into the com- 
mercial business of doing farm management work and appraisal 
work. Of course he was supervising appraisal work, actually, in his 
work for the bank. 

He had been going about 5 years when his principal man, Dr. R. R. 
Hudelson, now the acting dean of the Illinois College of Agriculture, 
resigned to go back into college work. It was because of his leaving 
that I came down and joined the small organization which he had at 
that time. 

For many years my time was devoted entirely to farm management 
work and appraisal work. Those were our principal activities. Be- 
cause of that intimate contact with agriculture, industrial organiza- 
tions and financial organizations felt that we could be of assistance 
tothem. The first that came to us in any large measure were the large 
life-insurance companies—Aetna, Travelers, Bankers Life, and 
others—who felt after their depression experience that before they 
started making loans again they wanted to proceed on an improved 
basis, if that were possible. 

As a result, I worked for some 10 years on that, in addition to con- 
tinuing supervision and executive work, farm management and ap- 
praisal, and other work that we were doing. For some 10 years we 
were making studies of many States and areas, training appraisers 
and otherwise working with the insurance companies that were making 
farm loans in an effort to project their lending on a more sound basis. 
That led us, then, into serving other commercial and industrial organ- 
izations, and it was out of that work and the demand for the type of 
material that we were bringing together, the conclusions that we were 
drawing, that I conceived the idea of starting a business service for 
business organizations, people either buying from or selling to agri- 
culture, which we started in 1938, 

We called it the Doane Agriculture Digest. It has proven quite 
acceptable. It goes into all of the States. We have not solicited 
orders beyond Canada, but we have had orders from a number of 
foreign countries for this service. Although it is pointed primarily 
to serve farmers and business organizations, it is used very extensively 
by agricultural teachers, banks, and a wide variety of people making 
use of it in connection with their business, ownership, and operation 
of farms. 

As a result of that project, which I have stayed very close to and 
gave personal direction to, it has been necessary that we keep quite 
intimately in touch with developments in all sections of the United 
States, and even beyond, to foreign markets, because we were reflecting 
what may be ahead. 

Really, as far as advice to farmers, it has been an effort to look far 
enough ahead so that they could plan in the breeding of their sows, 
the starting of their breeding operations with some intelligent judg- 
ment as to the probable level of the markets when their products would 
go onto the markets. 

The expansion into the industrial field as consultants has steadily 
picked up through the last 10 or 12 years. The organization is now 
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serving such companies as Monsanto Chemical Co., Goodyear Tire & 
Rubber Co., United States Gypsum Co., Weyerhaeuser Lumber Co. 
the largest of lumber companies—and other organizations. 

Senator Anperson. What would you do for Weyerhaeuser, for 
example / 

Mr. Morse. They have dealers through the country and they are 
anxious to improve, through their lun:ber dealers, their service to 
farmers. They became interested in what we had done on the farms 
that we were managing, in designing farm buildings that would keep 
down costs—increase the efficiency and reduce the labor costs of oper 
ating these buildings. 

As you know, some buildings are built awkwardly and it is a tre- 
mendous physical drag on farmers, and if they are employing help 
it is a tremendous waste of wages with awkward, misfit buildings. 
They wanted to work on those designs. We worked with their engi- 
neering department and advised them on the design of buildings. 
They put the plans in the hands of the dealers so they would be avail- 
able to farmers. 

Also, we have worked with their sales department in explaining 
the merits of these buildings in their sales work. It is a tremendous 
opportunity to serve farmers through the commercial organizations 
that are selling products to them. 

Senator Tuyr. Might I ask a question, Mr. Chairman? 

The Cuarrman. Yes. 

Senator Tryr. As I understand it, blueprints were available to 
those desiring to avail themselves of your plan for construction of 
labor-saving buildings and costs in construction. Could they obtain 
such blueprints through your organization / 

Mr. Morse. Not through our organization. In that instance Weyer 
haeuser was making them available through their dealers. 

Senator TuHyr. How would you convey your thinking and ideas to 
the Weyerhaeusers? Would they design as per your instructions / 

Mr. Morse. Yes. As consultants to Weyerhaeuser we worked with 
their engineering department and they did the drafting based on 
our recommendations. 

Senator Tuyr. So blueprints would be available if one wished to 
buy or acquire them ? 

Mr. Morsr. Yes, sir. 

Senator Tuyr. Thank you. 

Mr. Morse. As the organization stands, at the time I left it to 
respond to this appointment, we are operating under three broad 
divisions. We have a field division in which we handle primarily 
farm management and appraisal work. We have offices scattered out 
in the different areas where that work is located. Then we have an 
industrial division which carries on the work such as I have indicated, 
working with industrial organizations as consultants. 

As indicated, with these companies we are working with various 
departments as needed. Sometimes it is a specific project, sometimes 
serving more broadly. In that division we employed agricultural 
engineers primarily, to work with machinery companies on buildings, 
redesigning the lay-out of farms and farmsteads. 

Then the third division is what we call our economic research 
division which has as the primary responsibility the writing of the 
Digest and doing the research that is back of the Digest service. 
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We are writing for—I say “we” but of course I have resigned; 
I am speaking in terms of the organization that a month ago I was 
serving. The organization is writmg for a number of publications 
like Farm Journal] and Progressive Farmer. 

We write a letter which is put out by the Standard Oil Co. of Ohio 
for Ohio farmers. It is a farm-management letter that is distributed 
to farmers that the company wants to reach. 

Senator Munpr. Do your surveys and studies occur pretty much 
throughout the country or is this something rather limited to the 
Missouri area? 

Mr. Morst. Oh, no, no, sir. In our service to Goodyear Tire & 
Rubber Co., we serve them in two capacities. We are writing their 
Goodyear Farm Program, a publication they have had-for many 
years, which has a very large national circulation. U. S. Gypsum 
Business of Farming, has a large national circulation. And the 
Digest goes into all the States. We have substantial circulation to 
the west coast and every major section of the country. 

Senator ELLenper. Where are your main offices? 

Mr. Morsr. Our home office has always been in St. Louis. After 
about 2 years Mr. Doane moved into St. Louis. Our home office is 
in St. Louis.” We have men and offices located at about 33 different 
locations. 

Senator ELtenper. How long have you been connected with this 
company ¢ 

Mr. Morse. Twenty-six and a half years. 

Senator ELLenper. Have you disassociated yourself from the Doane 
Agricultural Service ? 

Mr. Morse. Yes, sir. 

Senator Ettenper. When ? 

Mr. Morse. Upon receiving this appointment. 

Senator Eraenper. You have no further connection with the firm ? 

Mr. Morse. Well, I have a small amount of stock ownership. The 
business is incorporated under a plan whereby only employees can 
own stock. Anyone who terminates his services—death, otherwise, 

‘ resigns—must turn in his stock within a year. 

" Beuintor Anprrson. Then you will have to turn yours in with a 
vear ¢ 

Mr. Morse. Yes; I will have to turn it in if that is necessary to 
this position. 

Senator E_tenper. To what extent does the firm deal with the 
Government ¢ 

Mr. Morse. I am glad you asked that question. We have been 
eer at different times on appraisal work. We were employed 
by the Justice Department, I believe a little over a year ago, in con- 
nection with one of these Indian claims that they have to ‘deal with. 

i think that has been the most recent in connection with appraisal 
ane 

The United States Senate asked us to do a job for them at one 
time. Years ago when flowage right was acquired in southeast Mis- 
souri to protect the Mississippi levees down there we did quite exten- 
sive appraisal work for the United States Army engineers and testi- 
fied in hearings with reference to values and claims for dam: ge. 

Senator Extienper. What size company is this? What is the 
capital ? 
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Mr. Morse. Our organization ? 

Senator ELLENpvER. Yes. 

Mr. Morse. It is capitalized at a modest amount Soo0,000 In common 
stock. 

Senator, ExLeENper. What is its income per year, roughly? 

Mr. Morse. On all the business? The total volume? 

Senator ELLENpER. Yes. 

Mr. Morskr. In eXCcess of a million dollars. 

Senator ELLENpER. You own some of the stock in that corporation / 

Mr. Morse. Yes, sir; but that will be sold when my services art 
completely severed. 

Senator Jonnston. From what concerns do you receive most of your 
income ¢ 

Mr. Morse. It is divided up pretty well. The Digest and the re 
lated activities of research and editing—we do a creat deal of research 
for commercial coneerns that want market information and other 
types of information—that phase of our business is, incomewise, rw 
ning about half, I suppose. 

Senator Hotuanp. Running what ? 

Mr. Morsr. From the Digest and economic services and the writ ing 
we do for various organizations, editorial work. 

Senator Hotuanp. It would run how much? 

Mr. Morse. It would approach half. Then the farm-management- 
appr aisal work would be the next big sewment. ‘Then the third divi 
sion is a much smaller division, what we eall our industrial division. 

Senator Tuyr. Before we leave this question I would like further 
information on your appraisal work in connection with the flowage 
rights in southeastern Missouri. Did you appraise to establish the 
values on the real estate that would be acquired insofar as the pay- 
ment to the producer or the owner, the farmer that owned that 
pre yperty ¢ 

Mr. Morse. Yes, sit 

Senator Tuyr. Did you have any lawsuits in connection therewith, 
by the farmer who disagreed with your appraisal of that property ? 

Mr. Morse. Yes. In all these instances where we were asked to 
appraise, they either had suits or contemplated them. 

Senator Truyr. In other words, some of the landowners disagreed 
with your appraisal / 

Mr. Morse. Oh, no; not with our appraisals. 

Senator Turk. Your company or your firm appraised and estab 
lished the value of the property, did it not? 

Mr. Morse. Yes, sir. 

Senator Tuyr. For the engineers? 

Mr. Morse. No. In connection with condemnation proceedings the 
first values are set. by quote “commissioners” unquote. 

Senator Tuyr. How do the court commissioners arrive at the value? 

Mr. Morsr. They go out and review the land. 

Senator Tuyrr. Who reviews the land for the court commissioners ? 

Mr. Morse. I may not be using the right term, but they are people 
designated by the court to establish a value. Then if the owner dis- 
agrees with that value then of course they prepare for trial or hearing. 

Senator Tuyr. What were your serv ices there ? 

Mr. Morse. Then in preparing for trial—first of all the Government 
with their own engineers and their own valuation division had set 
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values on this land they wanted to acquire. Then when there was 
disagreement with the offers of the Government it then gets into court 
proceedings. ‘Then, in preparation for the hearings or court pro 
ceedings, both sides bri Ing in other witnesses, other valuers, other ap 
praisers. We came in as one of the appraisers. 

Senator Tire. You were representing which group? 

Mr. Morse. The Government in that instance. 

Senator Tuyr. You represented the Government, and someone else 
represented the actual owners in that dispute ¢ 

Mr. Morse. We represented them only in bringing in and prepar 
ing valuations and testifying as to valuations. May I add immedi- 
ately to that: In other instances we have been employed by farmers. 
We were employed by farmers where the Government was on the other 
side. The farmers employed us. 

Senator Taye. Which are the projects ? 

Mr. Morse. During the early stages of the war, when they were 
very quickly acquiring land—— 

Senator Tuyr. That is what led me to ask the questions that I 
asked because I am somewhat familiar with what they did in some 
areas. 

Mr. Morse. The project south of Joliet, the farmers there were 
dissatisfied with their valuations. .We were employed by a numbet 
of them to establish valuations. None of those cases went on into 
court because the farmers, after getting our valuations, arrived at 

ttlements. 

venator Turse. You then represented the farmer, the landowner / 

Mr. Morse. We then ee the farmer. I do not want to 
miss this point of Government jobs | ause the comp: y has one at 
the present time in process. It has gone through its first 3 years. 
Then they asked us to undertake some further studies. It is a varied 
research project under the age ney that pe ‘rmits peereen of out 
side people to do research experimental work. In brief, it is a co 
operation with the agricultural colleges, health departments, State 
departments of agriculture, joining with the United States Depart- 
ment of Agriculture here, in an effort to find what it takes to produce 
good wholesome milk at a minimum cost. 

Senator ELLenper. What facilities have you to determine these 
facts ¢ 

Mr. Morse. We proposed that we take select farmers who have 
various facilities, some which have practically no barn facilities and 
those that have better facilities, and work with these farmers in deter- 
mining the quality of milk they are now producing and then, by mak 
ing changes in their equipment, in their barns, in their facilities to 
see he at effect it had on bacterial count, quality of the milk, the milk 
being tested and checked by independent laboratories, 

That was carried through the first 3 years, and then the USDA offi 
cials said, as I recall the size of these units—I was not supervising 
or directing myself; it was about the 10- or 15-cow class size of unit 
they said we would like to get down to smaller-size farmers, farmers 
with even fewer cows, and they asked that it be extended. 

[ believe we wanted between 7 to 12 farmers that had even fewer 
milk cows, to work with them along this same line. As you know. 
there is a tremendous amount of regulation set up, prescribing what 
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it takes in the way of windows and barns and other things that are 
presumed to be set up to protect the public on qui lity of milk, 

Senator Tuyer. That is in connection with ordinances established by 
health oe = cities in an area of the milkshed ¢ 

Mr. Morse. Yes, s 

Senator T HYE. That is one of the big headaches with w hich the pro- 
ducers have been faced. 

Mr. Morse. Yes, sir. This is rather a home-made project right out 
on the farm, working with farmers. They do the work. We merely 
follow them around to see how they do it and see the result and quality 
that comes out of it. 

Senator ELnenper. You stated this was a joint effort by the Depart 
ment of Agriculture and State colleges and others in that locality? 
By whom was your firm employed ? 

‘Mr. Morse. It is financed and the employment is by the United 
States Department of Agriculture. 

Senator Anperson. Is that under the Research and Marketing Act 
of 1946? 

Mr. Morse. Yes, sir. We advised that all of these other people be 
brought in and be used as a consulting board to guide the project, but 
the payment and contract is here. 

The CuHatrman. Do they expect your company to show how a seven 
cow dairy could be profit: able ? 

Mr. Mor sk. We are not so much interested in the profits at this 
stage as to just what does it take to produce good-quality milk. 

The CrarrmMan. Did somebody in the Department get the idea that 
a seven-cow dairy could be profitab le—— 

Mr. Morse. | hope not. 

The CHatrMan (continuing). With the depreciation on their equip- 
ment amounting to the value of the seven cows every year? 

Mr. Morse. As far as I know that is the only project. I am trust- 
ing my memory on this: I believe the original project was set up at 
around $30,000. The extension of this second phase we are into was 
relatively small. 

Senator Et.enper. I presume the duties of your company were 
simply to check the amount of milk that was produced under cer- 
tain conditions in one area and then in other areas to find out why 
production or quality was better in one than another? 

Mr. Morse. No, sir. In this project we picked farmers who agreed 
to cooperate. We worked specifically with them. This is test work on 
the farms. These are specific projects. 

Senator Ture. Is this your project of study: That this producer 
was not qualified to produce grade A milk and he possibly had been 
rejected as being disqualified to produce milk for a certain milkshed ¢ 
What you were endeavoring was to determine what steps would be 
required of this producer to qualify him to produce grade A milk. 
Would that be it ? 

Mr. Morse. Yes, sir. 

Senator Tuyr. Then you proceeded to follow him in his routine 
chore. If he failed to wash the cow’s udder, if he failed to clip the 
cow, if he failed to properly clean the utensils, all of that added up 
to the high bacteria count in his milk which disqualified him at the 
market. 
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Is that what you did do? 

Mr. Morse. Yes, sir; that was it. 

Senator Scuorrrent. Mr. Chairman / 

The CHarrMan. Senator Schoeppel. 

Senator Scnorrret. Primarily your services were directed, as I 
gather in listening to you, to the various manufacturing or industrial 
organizations that were selling various types of equipment to the farm 
industry ¢ 

Mr. Morse. No. That is a small part of our income. 

Senator Scuorrret. Do you actually get the major portion of your 
income from dealing with the farmers direct / 

Mr. Morse. Dealing with owners of farms and farm land, and ap- 
praising land. Yes; in many instances owners and farmers who for 
various reasons need their land appraised. 

Senator Scuorrret. You mentioned a while ago assisting the Army 
engineers in the acquisition of land. As I understood you, you were 
on both sides of the question in different projects ‘ 

Mr. Morse. Yes, sir. 

Senator ScHorrreL. Sometimes you would represent the farmer 
and sometimes you _— represent the Government 

Mr. Morse. Yes, si 

Senator Scnorrre,. Would you say that your primary business or 
a great majority of it was for the Government in those instances and 
not for the landowners involved ? 

Mr. Morse. It has been in condemnation cases, and again that is a 
very very small part of our appraisal work. It has been for utilities, 
and for Goverment jobs. Except for the recent Indian cases, they 
were all back many years ago. The total that has been handled 
through the years has been more for utilities and the Government 
than employment by farmers. 

Senator Scuorrren.. In other words, if we can assume this deserip- 
tive phrase of it correctly, it was against what the farmers were 
demanding. I mention that charitably for this reason: Most of these 
farmers who happen to be in the valleys that are taken for building 
dams never feel that they are getting the right amount of money for 
their land and capital outlays and for having been, maybe for a couple 
of generations, on some of these farms. Your interests in those were 
primarily in assisting the Government arrive at a fair appraisal value 
for the land that was taken. Is that a fair evaluation / 

Mr. Morse. I think to correctly express it we should not say we 
were representing the Government. Because of our experience in 
the training of our men—I might say that our men are agricultural- 
college graduates with one or two exceptions and we use that type of 
men and train them in our work—we were employed to set a sound 
value. As far as we were concerned, our values could not be af- 
fected whether we were employed by the farmer or by the Govern- 
ment. We canot come in and swear under oath and go ahead and testi- 
fy with any conscience if we are fixing up a doctored value because 
of the people who employed us. 

Senator ScnHorrpret. My point is—I do not question your motive 
or factual approach to it—you were trying to arrive at a fair value 
of what that farmer actually had there? 

Mr. Morse. That is right. 
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Senator Scnorrre,. You wanted to reflect in your report all the 
factors that you determined this dollar-and-cent value to be? 

Mr. Morse. Yes, sir. 

Senator Scuorrret. You let the chips fall where they may / 

Mr. Morsr. Yes, sir. 

Senator Scnorrret. The bulk of your work has been for the Gov- 
ernment or under the direction of the courts under these condemna- 
tion proceedings ¢ 

Mr. Morse. In connection with condemnation work, which as I say 
has been a very very minor part—I suppose it has been 10 or 15 years 
ago since that flowage matter—I supp i 
we were employed by the Government except for this recent Indian 
case which was of short duration. 

Senator Munpr. This service which your company has developed, 
is it something that is rather unique in the American picture or are 
there a number of other competitors or comparable organizations ? 

Mr. Morse. Mr. Doane pioneered the field. There are a large hnum- 
ber of very able men in the farm-management and appraisal work. 
There is an American Society of Farm Managers and Rural Ap- 
praisers with membership in Canada and in the United States. We 
are just one of the people in the farm-management field. However, 
I believe we are the only organization that has these well-rounded 
services that have gone into as many activities as we have fvone into. 

Senator Munpr. Into the research phases ¢ 

Mr. Morse. Yes. Along with farm-management and appraisal 
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the counties we were employed by counties to appraise their whole 
counties. We could not act as assessors. We me rely established values 
us a basis for the assessors. 

Senator ANprerson. Generally speaking, have not your 


appraisals 
‘f farm lands been what you would call on the conservative side 

Mr. Morsr. Yes: lam sure, Senator, that you are right on that. 

Senator AnpersoN. Do you think that is any reason why farm 
values have tended not to inflate very mui h these last few years ¢ 

Mr. Morse. I would like to think we are that large in the field, but 
we are not. 

Senator ANpERSON. You do represent a great many msurance 
companies / 

Mr. Morse. Not now. That work continued out of the depression 
for about 10 years, but they have their own staffs. ] clo hot believe 
we are representing any insurance companies at the present time. 

Senator Tuyr. You do nothing for the land banks é 

Mr. Morse. No, sir. They have their own staffs. 

Senator Tuyr. But your work in the appraisal field is comparable 
to the qualified appraisers that the land banks have in the field mak- 
ing farm appraisals / 

Mr. Morse. Yes, sir. We appraise for people who want to sell] their 
farms, people who want to buy land. 

Senator Tuyr. For individuals? 

Mr. Morse. For individuals; that is the bulk of our appraisal work. 

Senator Ture. You appraise both for the buyer and for the seller ¢ 

Mr. Morse. Depending on who is seeking the value; yes. 


/ 
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Senator Tuyr. If a man is uncertain as to what he should ask as a 
pric \ Soe his unit, he may appeal to you and you would establish what 
you ‘cn | think would be a reasonable value on that property ? 

Mr. Morse. Yes, sir. We are employed by different individuals 
During the depression a great deal of it was in connection with the 
depression problem. We were serving people who had bought loans 
and as a result acquired land. Iam glad to say we had the complete 
cooperation of the peop le who held these mortgages. We were going 
just as far as we could to reestablish the owner and get him to pay out 
if there was any possibility. 

Senator Youne. How many farms do you actually manage ? 

Mr. Morse. That is very difficult for us to do, to count farms. If we 
count them like the census, there would be a lot of them. It is probably 
a thousand farms. 

nator Youne. Are they, as a rule, large farms ? 

Mr. Morse. No. ‘They are a pretty good cross-section in size. 

Senator Young. What is the largest one / 

Mr. Morse. Our vice president has been in charge of the field divi- 
sion, Who is now president—Mr. Bailey. He could give you that. I] 
imagine that there are a few properties that would be between 5,000 
and 10,000 acres. I do not suppose there are over a half dozen of 
those. By far the largest bulk of them would come within a range 
of 160 up to 320 acres. 

Senator ANpersON. Is it not true that you do not have a small farm 
actually on your list? You do not handle small farms? 

Mr. Morsr. You mean very small units? 

Senator Anperson. I mean people who engage your services are 
banks or men of rather substantial affairs with a large farm which 
they desire to have managed, and have other businesses which take 
them away from farm work. 

Mr. Morse. No. The work which comes to us is from a wide variety 
of sources. It is fortunate that farmers who actually are operating 
their own farms are coming to consult with us about their programs, 
and how they can improve them, the improved lay-out of their farm- 
stead, soil recommendations, and so on. 

Senator ANprerson. You spoke of 5,000 and 10,000 acres. That is 
all farm land. That is not a ranch somewhere? 

Mr. Morse. Yes; some of that is ranch and plantation land. 

Senator ANprerson. But you do have 5,000-acre farming operations ? 

Mr. Morse. No; not if you speak in terms of farm units. I am 
sorry I cannot give you the figures on the size, but we have always 
had one or more plantations in MississippI. I think the largest of 
those was 13,000 acres. That was back 25 years ago. 

Senator CLements. Mr. Chairman, could we have that list for the 
record ? 

The Cuatrrman. How complete a list? 

Senator CLements. Certainly that list above a certain size. 

Mr. Morse. It would be less than a half dozen, I am sure. 

Senator Tuyr. Mr. Chairman? 

The Cuarrman. Senator Thye. 

Senator Tuyr. Do you manage on a percentage basis, or do you 
come in and charge a certain fee to make an observation and aobaait a 
report to the owner ? 
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Mr. Morse. Until recent years we operated entirely on a fixed-fee 
basis. 

Senator Tre. In other words, you look over a unit and you ap- 
praised what you thought the fee would be, and you said, “I will give 
you the service : and check this proje ct over a per iod ofa year for a fee 
of $500 or $1,000"? I am just using round figures. 

Mr. Morse. Yes, sir. 

Senator Tryr. Now, are you on the basis of a percentage / 

Mr. Morse. In recent years, yes. There has always been a demand 
for management on a percentage basis. I think most of the people 
who are managing farms as a commercial business do charge a per- 
centage. We give them a choice. 

Senator Ture. In other words, what you have done is to go in and 
appraise the properties and set up a v: alue and then say, “We will give 
you a profit of so much, a certain percent on the appraised values of 
the personal property as well as the real estate.” 

Mr. Morse. No, sir’. 

Senator Tuyr. You do not do that? 

Mr. Morse. No, sir. 

Senator Tuyr. Some do it that way. 

Mr. Morse. No, sir; we do not. We stayed away from the percent- 
age approac h because we did not want anything that would indicate 
motive in connection with our man: igement work. 

Senator Turn. That is what I was concerned with, because some 
do it that way. 

Mr. Morse. We have tried to keep our ethics above reproach on this, 
Now, as I say, within the last 2 years we have given owners a choice. 
In some cases we suggest a percentage basis, but it is only a small 
part of our management work that is on that basis. 

Senator HoLLtanp. You mean percentage of the revenue of the farm ? 

Mr. Morse. Percentage of the income. That is standard practice 
throughout the country. 

Senator WELKER. May I ask a question ? 

The Cuarrman. Senator Welker. 

Senator Wetker. Mr. Morse, I am very impressed with the presen- 
tation that you have made up to now. May I inquire as to approxi- 
mately the number of States that you operate in ? 

Mr. Morsr. Yes. We manage lands in 18 States. 

Senator Weiker. Do you manage any land in the Northwest? 

Mr. Morse. Pacific Northwest ? 

Senator WreLker. Yes. 

Mr. Morse. No, sir; we never have. One of the studies made for the 
Travelers Life Insurance Co. was a very detailed study, factual infor- 
mation, and so on, for the Pacific Northwest: so that we have a pretty 
intimate knowledge of the area. 

Senator Wetxer. Mr. Morse, in your studies, going back over the 
last 2 years, or may I say the last year, have you been able to arrive 
at any reason or any cause as to ‘why the farm- commodity market 
should be in such a slump and the farmer is continuously borrowing 
to the point where, I venture to say, many of the farmers throughout 
our land today, if called upon to salvage what they have, would be in 
dire circumstances? Have you given any study to that and the reasons 
for that? 
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Mr. Morsr. We have os that very closely. The reason we 
follow it—and it points to this question of whether we actu: ally serve 
farmers—is that a high percentage of those actually receiving the 
Agricultural Digest are farmers. So that we are answering their 
questions. They are privileged to write in with reference to it. 

The answer to your question is, of course, very intimately tied 
to the fact that the farmer’s costs have not been going down. It is 
the squeeze on his profits that is causing him to have to acquire more 
} orroyv ed funds. 

Senator HickeNnvoorer. I might suggest that that is a very con 
servative statement when you say that his costs “have not been going 
down.” 

Senator Tuyer. His costs have been going up. 

Senator Wetker. You realize that if you are confirmed by the Sen- 
ate that will be one of the major problems that you will be called 

upon to help us with; that is, restoring commodity prices to the point 
where our farmers can be solve nt. 

Mr. Morse. Yes, sir. It is certainly a major problem. We have 
been wrestling with it from the standpoint of what the farmer could 
do to help himself. I realize that. One of the reasons why I re- 
sponded to this suggestion to fill this post was the opportunity to 
perhaps enlarge the service that I have been giving through channels 
that are open through Government. 

Senator Werixer. The farmers in my State and in my territory, in 
the Northwest, have been doing ever ything possib le to help the mse Ives. 


I venture this suggestion to vou, sir: That our farmers out there 
and I think, generally speaking, throsehou the country—although 


they have the reputation of making hordes of money in the past few 
years, many of the small operators, at least—80, 160, or 320 acres—are 
in fact insolvent as of this time if called upon for an accounting with 
their bankers. 

You have a magnitude of problems if you are sworn in. I think 
you have great qualifications. 

Mr. Chairn ian, [ am going to have to leave. I vote “aye” to pass 
this aiid and give Senator Schoeppel my proxy. 

The CuarrMan. Senator Welker, I think the question you raise is 
one which the committee will be very much concerned with from 
now on. 

I hope that we will have the full cooperation of the United States 
Department of Agriculture in attempting to solve this problem which 
can have serious consequences if it is not met without much delay. 

Senator Tirve. Mr. Chairman? 

The CuarMan. Senator Thye. 

Senator Ture. Might I leave this suggestion to the committee: At 
the present time, as to commodity prices, this committee should con- 
cern itself with what is making this market slide in the manner that 
it is sliding. I think it is the duty of this committee and the Depart- 
ment of Agric ulture to try to find out what is the undercurrent that 
is pulling these prices down, because it just does not seem to be normal. 

The CuarrmMan. Senator Thye, if we have time, after hearing the 
two nominees this morning, I intend to ask the committee to remain a 
few minutes in executive session to discuss ways and means of doing 
that very thing which you and Senator Welker have brought up. 
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Senator Anperson. Would it not be well to have a further answer to 
Senator Welker ‘s question, which I found to bes a very interesting one / 
Only half the answer is that the costs are not going down. Senator 
Hic kenlooper pointed out very quickly that the costs are going up all 
the time. The market is sliding down. If they can give us some 
explanation of what is happening to this market, it will be interesting 
to all of us. 

The Cuarrman. The chairman doesn’t expect a complete answet 
this morning. 

Mr. Morse. I would prefer to come back with a more adequate 
answer than I can give you at this time. 

Senator Werxker. I realize that we are unfair to this gentleman. I 
merely want to call this to his attention, and every Senator here can 
use a like example: The farmer producing our Idaho potatoes is 
receiving $2.75 a hundred in Idaho. If you go to the market in 
Washington, D. C., you will pay $9 a hundred for them. That is a 
problem that this gentleman and others in the Department of Agri- 
culture are going to wrestle with. 

I have great confidence in these people. I am proud of them. 

I shoul | like to be back, if I can, for the executive session. In case 
there is a vote on this gentleman, my vote should be registered in the 
affirmative. 

Mr. Morse. Before the Senator leaves, I hope that there is no 
impression left here that we have been serving primarily large inter 
ests. That isnot true. We have, through various channels, been very 
intimately dealing not only with the small farmers’ problems but the 
part-time farmer, the man who has 5 or 10 acres. Iam personally very 
much interested in those people, about 26 percent of our group. 

Senator Hottanp. I would like to ask two or three questions which 
might not have been fully explained in the record. 

Senator Munpr. Willthe Senator yield ? I have another committee 
meeting. I have to leave. 

Senator Honianp. First, with reference to the circulation of the 
Digest, how large a circulation is it ? 

Mr. Morse. It is above 40,000 now. 

Senator Hotianp. You have already stated that that is to actual 
farmers? 

Mr. Morse. A high percent of it. We have encouraged banks and 
vocational teachers and others. This service costs $10 a year to 
maintain. Some farmers do not want to spare $10. We have en- 
couraged financial and business firms to put the Digest out on the 
counters and invite farmers to come in and make use of it. We know 
that every one of these digests is serving a corps of people who make 
use of them. 

Senator Hornanp. Then you have a 40,000 circulation of your 
Digest, and a large part of that reaches the individual farm ? 

Mr. Morse. Yes, sir. In the readershi up of it. 

Senator Hotianp. Secondly, you made some reference to your ap 
praisal service as being in connection with utilities. Do you mean 
by that that when a railroad has a right-of-way across a farm, or when 
a power line is being put in that will change the value of farming 
property, or when a pipeline for oil or gas is running across a farm 
stead that you have been called in either by the utility or by the opera- 
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tor of the farm, sometimes one and sometimes the other, to appraise 
the damage ? 

Mr. Morse. Yes, sir. 

Senator Hottanp. You do not mean that you have exclusively rep- 
resented the utilities in such matters ? 

Mr. Morse. No, sir. I do not suppose we would have three or four 
jobs a year like that on the average. 

Senator HoLttanp. One more point: In connection with your service 
for the courts, is it not true that you have been frequently called upon 
not only to serve as a witness in the condemnation suits, either for the 
condemning power or for the party whose property is being con- 
demned, but that you sometimes have been called upon to advise the 
court in such matters as the sale of land of an estate by executors and 
administrators and the sale of lands in a trust so that the court will 
know whether or not a sale at a certain reported price is a fair sale? 

Mr. Morse. Yes, sir. We have served executors in those capacities. 

Senator Hotianp. In other words, you have served all sides, wheth- 
er it is the Government or the utility or the individual farmer or owner, 
in an effort to fairly state the values? 

Mr. Morse. That is right; yes, sir. 

Senator Hotitanp. Mr. Chairman, I give my approval, and I leave 
my proxy with Senator Anderson. 

The CHatrRMan. Senator Schoeppel ? 

Senator Scuorpren. I would like to ask briefly, for the record, 
what do you consider your duties to be in the agricultural set-up if you 
are confirmed? Just briefly. I would like to have something in the 
record. 

Mr. Morse. Fine. I am glad you asked that question, Senator. 
This post is the principal administrative office under the Secretary, 
to relieve him of the day-to-day administration while he deals with 
policy matters and carries forward his work with Congress and the 
——o 

[ understand that I will be functioning in that capacity as well as, 
of course, working with him in an advisory capacity to him in policy 
matters and other matters which he must handle. 

Senator ELtenper. What part, if any, did you play in the reorgan- 
ization, the reshuffling of the various bureaus within the Department, 
as announcd by the Secretary a few days ago? 

Mr. Morse. That is handled directly by the Secretary. I was 
apprised of the developments and asked for my judgment as it was 
planned and announced. 

Senator ELttenper. You had no part in the decision except to give 
your own opinion as to the proposed consolidation ¢ 

Mr. Morse. I did not enter into the creation of the plan. I was 
consulted fully in reference to the soundness of it while it was in 
process and as it was announced. 

The CHarrMan,. Senator Young, do you have any further questions ? 

Senator Youne. Yes; one or two, I assume that you will follow 
the general policies on all farm programs as laid down by the 
Secreta Wy 2 

Mr. Morse. Oh, yes; by all means. 

Senator Young. Have you been studying a plan or developing a 
plan which you hope will halt the decline of farm prices ? 
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Mr. Morse. Our first task is to get the organization funct 
under this new leadership. You are aware that I knew nothing 
this until 2 or 3 days before Christmas. I have concentrated on ti 
as a first problem. So that my answer would be that, except for dea 


Ing with those problems that are immediately ahead in deve O} i! 
the plan; no, sir, 1 have not had an opportunity to work on it yet 
Senator YounG. I realize it is the function of the Secre tary, bul 


I do hope that the Departme nt comes up with a plan soon to not o1 1\ 
halt the decline of farm prices but to improve the situation. I believ: 
this is the No. 1 problem facing the farmers today. 

Mr. Morse. I quite agree with you, sir. 

Senator YouncG. That is all. 

The Cuairman. Are there any other questions / 

Senator Clements? 

Senator CLEMENTs. Mr. Chairman, I dislike very much to dela 
the meeting, but, in line with the question by the Senator from Nort 
Dakota and the Senator from Idaho, I would like to read a ver 
interesting excerpt from a speech I am told Mr. Morse made by rad 








to farm directors some time about a year and a half ago. It is inte 
esting to me: 

There is a false conception that most far are rich and prosperous hat 
is not true. At least four out of the five m urmers are barely ma g 
a living, with modest improvements i he farms and standards 
Last year the income of persons on the farm was S804, in contrast with th 
average income of $1,555 per person not on f s. Cash costs of farming al 
high. Debts are i ipidly increasing Vi \ Se die land at | 
equipment when prices sag below costs of 

On that subject we will all agree. 

Moire and more there ll be two extremes ; ers: First, those 
comfortable reser\es continuing to make prout astly larger numbers 
of farmers with debts, low incomes, or in trouble What is written and s 


to one group may be entir ly out of ste p tor the othe 


I am told that is from a speech that you made at that time. 1 
you recognize it ? 

Mr. Morse. It sounds very familiar. 1 am interested that yor 
have a copy. 

Senator Cements. I would like to ask you, What do you sugg 
to this committee this morning that the Department or the committ 
can do to eliminate this second class of farmers from those debts, lo 
incomes, or other troubles they have ¢ 

Mr. Morse. Again that is a big order. 

Senator CLeMENts. Yes: but you going into a big job. 

Mr. Morse. It is a problem that I am deeply interested in. May I 
say briefly that a good many of those people are pretty much sub 
sistence farmers where price supports will not help much as such. 
The attack on their problem, I think, has to be more basic than that. 

Senator Crements. That is what prompts me to ask the question. 

The Cuamman. Do you mean, Mr. Morse, that they produce so 
little that you could not possibly have a support level high enoug! 
to enable them to earn a living? Is that what you are saving? 

Mr. Morse. Yes, sir. If a man 1s grow Ing a few bush ls oO hent 
or corn, the support on that does not go very far. 

Senator CLEMENTs. How are we going to help them ¢ 

Mr. Morse. I think they need opportunities for employment whic! 
they do not have now in many localities. 


ES 
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Senator ey rson. Off-farm employment ¢ 

Mr. Morse. Off-farm employment if they are on too small a unit 
so that they hi ive to combine two incomes, for ex: imple. That is what 
I mean by the basic approach. Much can be done in that field. Per- 
sonally, I think it is a ve ry neglected field. 

Senator CLeMEeNts. Do you suggest many of them cannot be helped 
by credit ¢ They are not wood eredit risks ¢ 

Mr. Morse. They must have adequate credit. Their problem—I 
come back to that, and I do not like to overlabor that term—is more 
basic than that. I am glad to see that college experiment stations 
are giving more attention to these people which are the smaller unit 
holders and on poor land. 

Senator Tuy. Mr. Morse, I have stated several times that I thought 
the diversified farmer was the forgotten farmer. The man in north- 
ern Minnesota, in that cut-over area, who is milking cows and has a 
little flock of sheep and some chickens, when the dairy prices go into 
a slump that man has nothing other than that cream or milk shed to 
fall back on. That is what we call the nonbasic or the perishable 
commodities. 

You can find that in Minnesota, Wisconsin, Michigan. You can 
find it in many other areas of the United States. That is the big 
field that we must do our study and research in. That is the farmer 
who is the family-type farmer, and that is the man that we see go to 
the wall too often. 

Mr. Morse. They are in every State. 

Senator Jounsron. Just what kind of parities are you for! Are 
you for 90 percent parity ? 

Mr. Morse. I agree with the 90. You mean 90 percent supports ‘ 

Senator Jounsron. Supports of basic commodities. 

Mr. Morse. Yes, sir. 

The CuHatrMan. Are there any other questions ? 

Senator CLemMENts. Mr. Morse, you mentioned an editorial service 
that you have. To whom is that supplied ? 

Mr. Morsr. When I referred to editorial service, the organization 
has been writing a feature for Progressive Farmer. They have over 
a million circulation through the South. They are serving the South- 
ern States. It is for farm management guidance. 

Senator CLEMENTs. Is that the only magazine ? 

Mr. Morse. No, sir. We have worked with Successful Farming, 
Farm Journal. This circulation is very large. The Goodyear Tire 
& Rubber Co. magazine reaches several million farmers. There again 
we are trying to take our farm management experience to farmers. 
Of course, that reaches small farmers and large farmers. 

Senator CLEMENTS. You provide editorial service ? 

Mr. Morse. Yes. We do writing. United States Gypsum has what 
they call The Business of Farming. We carry a feature in there and 
advise them in connection with their editorial policy. These com- 
panies want to make the publications as useful to farmers as possible, 
That has been our job. 

Senator CLiements. For approximately how many magazines of 
that nature do you provide editorial service ? 

Mr. Morse. Counting the farm management letter that the Stand- 
ard Oil Co. gets out in “Ohio, the circulation in Ohio, there are, I be- 
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lieve, some 10 or 12 publications. There are others that are served 
with feature articles. 

Senator CLements. Are all of these magazines put out by industrial 
firms ? 

Mr. Morse. No, sir. 

Senator CLemMeENts. Except the ones you mentioned, Successful 
Farming and so on? 

Mr. Morse. Yes, sir; and the Breeders Gazette, and so on. Those 
are farm publications. 

The CuatrMan. Are there any further questions ? 

Senator JoHNston. I want to go back to the parity. 

The CratrMan. Senator Johnston. 

Senator Jounston. Do you disagree, then, with the Farm Bureau 
on the sliding scale that they believe in? 

Mr. Morse. I have not gone into their present position on it, Sen- 
ator. I am not out of agreement at all with what the President has 
said with reference to supports of farm prices. 

Senator Jonnsron. Have you advocated in the past a sliding scale 
for parities? 

Mr. Morse. That would get back to the organization. I believe that 
the company has expressed in some instances the merits of a sliding 
scale. 

The CrHarrMaNn. You mean a flexible one? 

Mr. Morse. Flexible, or whatever it is. 

The CratrMan. Sliding scale is more or less political terminology. 

Mr. Morse. Not in all instances is it fixed. 

The CHatrMAN. Senator Anderson? 

Senator AnpersoN. Senator Clements read that statement that you 
made in a radio speech, with which I think I would generally agree. 
It commented on four out of five million farmers being in pretty bad 
circumstances. You cannot just dismiss four out of five million farm- 
ers as being subsistence farmers. You cannot dismiss them as saying 
they need to find off-farm employment. 

Mr. Morse. No, sir. 

Senator Anperson. Those who can find off-farm employment are 
rather limited. The thing that the Senators from North Dakota 
and Minnesota and others are worried about are the three or four 
million farmers who are in difficult circumstances because of the rising 
farm costs and declining farm markets. 

Mr. Morse. The part-time farmers by the census, I believe, are listed 
as about 25 percent of the farmers on an average. 

The CuatmrMan. Are there any other questions? 

(No response. ) 

The Cramman. We will excuse you, Mr. Morse. 

Mr. Coke, will you take the stand ? 


STATEMENT OF J. EARL COKE, NOMINATED TO BE ASSISTANT 
SECRETARY OF AGRICULTURE 


The Cuarrman. Will you tell us your background, Mr. Coke? 

Mr. Coxe. My name is J. Earl Coke. I was born in California 
onafarm. My father owned a dairy and general farm in that State. 

I graduated from the University of California College of Agricul- 
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ture and immediately went into the Extension Service as assistant 
county agent or, as we call them in California, assistant farm advisers. 
I was there about 4 years and then went to the headquarters oflice as 
agronomy specialist and served there for about 8 years. In 1935 I 
left the Extension Service and went with the Spree kels Sugar Co., 
which operates beet-processing plants in California, as general agricul- 
turalist. Istayed with them for 14 years. 

I left in 1949 as vice president in charge of operations of the 
company to go back into extension work as director of agricultural] 
extension in California. That pretty much brings me up to date. 

The CratrmMan. Are there any questions, Senator Young? 

Senator Youne. I do not think so. Thank you. 

The CuarrMan. Senator Ellender ? 

Senator Extenper. Mr. Coke, I noticed under the new reorganiza 
tion plan that you are going to head the division that will include 
Agriculture Research Administration, Bureau of Agricultural Eco- 
nomics, Extension Service, Forest Service, Office of Foreign Agri- 
cultural Relations, Soil Conservation Service, and Agriculture Con- 
servation Programs Branch. 

Am I correct in that ? 

Mr. Coxe. That is correct. 

Senator Einenver. To what extent, if any, are you going to combine 
the work in the Extension Service with the Soil Conservation Service 
and the agricultural conservation program, which was formerly under 
the Production and M: arketing Administration ¢ 

Mr. Coxe. I cannot give you an answer on that now. I, like Mr. 
Morse, had very little time in preparation for this. 

Senator ELLenper. Were you consulted about this? 

Mr. Coxe. I was not. I did not know of this position—I was not 
offered the position until a week ago last Wednesday. So it is all 
very new to me. 

Senator Ettenper. Then you are not familiar with the duties you 
are about to undertake ? 

Mr. Coxe. I am familiar only in a general way. 

Senator ELnenver. Do you know whether this reorganization con- 
templates doing away with any of the work that has been carried 
on in the past by the various bureaus that I have just mentioned ¢ 

Mr. Coxe. So far, no. 

Senator E.ienper. As I understand the reorganization, its pur- 
pose is simply to consolidate bureaus and agencies so that there will 
be less reporting to the top; that is, to the Secretary of Agriculture. 

Mr. Coxr. May I suggest two other reasons? 

Senator Exenper. I say that is the main one. 

Mr. Coxe. Yes, at this present time. 

Senator ELLenper. What are the other two reasons ? 

Mr. Coxe. The other reasons would be to secure better coordination 
and service for less money. 

Senator Ettenver. But without curtailing the projects that are now 
being carried on; is that right? 

Mr. Coxe. That is right. 

Senator Eiitenver. That is all. 

The Cuarrman. Senator Thye? 
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Senator Tiye. There is no question in your mind, Mr. Coke, that 
we have a great responsibility to maintain the fertility of the land ¢ 

Mr. Coxr. None whatsoever. 

Senator Tuyr. That is one of the greatest problems of our genera 
tion and each succeeding generation. 

Mr. Coxe. May I suggest, not only maintain but improve. 

Senator Tuyr. Of course, nature in some instances left a pretty 
good example of what they had accomplished. 

Mr. Coxe. That is right. ’ 

Senator Tuyr. Nevertheless that is our job. To find ways of im- 
proving the service at a lesser expense to the Government must be 
the main objective, but we must not sacrifice the program of soil 
conserving and soil building. 

Mr. Coxe. That is right. 

Senator Tuyr. That must go forward. 

Mr. Coxe. That is right. 

Senator Tuysr. The other is incidental on how we achieve an econ- 
omy in our program. 

Mr. Coxe. I agree with you. 

The CHarrmMan. Senator Johnston / 

Senator Jounston. No questions. 

The CHairman. Senator Hickenlooper? 

Senator HickenLoorer. Will you have anything to do with the 
policies that affect diversified farming; that is, the corn, hog, beef- 
producing, and grain-producing areas? Will you have any super- 
vision or judgment or authority in connection with the policies as they 
operate in what we call the Midwest area? 

Mr. Coxe. Are you talking now about the loan program ? 

Senator Hickren.oorer. No; I mean the general problems that in 
volve the economy of the diversified farmer, the producer. 

Mr. Coxe. Insofar as the work of the Soil Conservation Service, 
the research people, the extension people are all involved in assisting 
in this diversified farm program, yes; I am involved, if I understand 
your question. 

Senator Hicken Looper. I am mainly concerned because there seems 
to be a hole in the doughnut out there so far as this situation is con- 
cerned, as far as the area that produces the food of the Nation is 
concerned. 

We have a lot of people who are marketing people and who do this, 
that, and the other thing. I am wondering who is going to become 
interested with the primary responsibility in that area to produce the 
food for the Nation. 

Mr. Coxe. I can assure you that that is my interest. 

Senator HickenLoorer. Have you had any particular experience 
along what we call the diversified farming activities such as we have 
in the Mississippi and Missouri River Basins out there in the Middle 
West ? 

Mr. Coxe. I think I can answer that question “Yes.” While my 
experience has been in California, we do have in that State, although 
it is not too widely advertised, a good deal of diversified farming 
within California. Certainly not to the extent that you have in these 
other States. 
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Senator Hicken oorer. I am not attempting to hold you responsi- 
ble for that particular area. I just want to find out who is going 
to become interested in it. Perhaps I may be a little bit prejudiced 
toward that area but I do believe that it is a pretty important area 
in the agricultural operations of this country. 

Mr. Coxe. I would agree with you. 

Senator THYr. Might I join the Senator from Iowa in saying that 
we are concerned with whether there is going to be someone in the 
Department who knows something about. the problems of the man 
operating the feed lot where he has a bunch of cattle on feed and a 
bunch of hogs on feed, and that type of farm operation. 

I am just wondering whether we are not in a sort of a vacuum 
out there. You come from California. Your problems are citrus and 
irrigated-valley projects, sugar beets and the like of that. We have 
quite a problem out here in the feed lots right now when the price 
of pork is going down. It has gone down to the point where it is 
squeezing them. A man with a feed lot full of beef cattle, going down 
day by day, already sees that he has lost his hope of a profit and he 
does not see now that he can keep a shirt on his back. 

Senator Hicken.toorrr. He is not only losing a profit but he cannot 
keep the shirt on his back. 

Senator Tuyr. That is the problem. 

Senator Hickennoorer. Prime beef today, according to a great 
many letters that I have, is being offe red from ‘ 1.25 to $1.50 a head 
less from a year and a quarter to a year and a half ago. On the basis 
on which they bought the cattle at that time, the market has been 
sliding, sliding constantly, last fall and all this winter. 

It isn’t a question of breaking even. It is a question—they do 
not have that shirt now—of selling their cattle. The farmer is very 
much in the same boat, although I will have to admit he is in a little 
different situation. He markets his pigs in 7 or 8 months. With a 
beef animal it takes more time and money. 

Senator ae I can say to my friend from Towa, he had the ex- 
perience a year ago. He was already hurt a year ago so his hurt is 
not quite as severe this year. 

Senator Hickentoorrer. That is right. 

Senator Tryr. He took his licking last year. 

Senator Hicken.oorer. That is right. But the beef situation is 
indeed serious. Of course, those tremendous drops in beef prices over 
last fall and this winter are not reflected in the price that the con- 
sumer pays across the counter. There may be some very important 
factors involved in that whole thing. It is extremely vital. 

Again I say I am not necessarily trying to hold you to the responsi- 
bility of that particular area. I am merely trying to find out who is 
going to become interested as a prime 1 responsibility and a prime 
interest in that great production. area of foodstuff; that is, the food 
that puts meat ontheribs. That is the thing that Iam concerned with. 

That is all, Mr. Chairman. 

The CuarrmMan. Senator Johnston ? 

Senator Jounsron. No questions. 

The Cuatrman. Senator Schoeppel ? 

Senator Scnorrret. Mr. Coke, have you had some actual experience 
in the livestock industry as such, in the raising and feeding of live- 
stock? Or have you closely supervised such operations ? 
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Mr. Coxe. The actual experience was on my own father’s dairy 
farm. 

Senator Scuorrpe.. Are you an exponent of controls on beef and 
live cattle? 

Mr. Coxr. I am not particularly interested in controls if they can 
be avoided. ; 

Senator Scuorprer. The way this market is going, and the history 
of it is pretty conclusive eviden’e, in the judgment of a lot of people 
who are under the gun, that it has made some small contribution—I 
would not say small in my judgment—in causing these disloeations in 
the meat field that are causing so much alarm in the livestock industry 
now. I take it that you are not for controls as such, and that you 
would want to eliminate the last vestige of them as quickly as it could 
possibly be done. 

Mr. Coxe. Certainly you would only want to keep controls as long 
as they were serving a purpose. At such time as they did not serve a 
purpose they should be eliminated—and I agree with you that the 
cattlemen I have been in contact with feel that something should be 
done : bout it at this time. 

Senater ScHoEPPEL. I realize that isa sma ion of the Congress and 
does not fall in your category. But when it determines policy your 
Department may be called on to express views on it. 

Let me ask you: Have you had any experience in watershed-control 
projects in your State ? 

Mr. Coxe. Not in the same sense that you are thinking of water 
shed-control projects, I think, say in the Missouri Basin. But we do 
have in our State a very large watershed project, Central Valley wate: 
project, that I think in some respects is similar. 

Senator Scuoerpren. It is not similar— 

Senator ANpERsSON. It is not even like it. There is no relationship. 

Senator Scuorrret. I can say that very positively. Generally 
speaking. there has been a great need for more aggressive develop- 
ment of watershed projects, certainly in the Midwest. The Depart 
ment heretofore, in my judgment, has been very slow in its judgment. 
Other things may have been more important but they have been pretty 
slow in pushing some of those projects or getting them in a position 
where they could be implemented. 

I hope that you do have a very decided interest. in what our prob 
lems are in the great.midwestern and central part of this country. 

Mr. Coxe. I assure you I have. 

The CuatrmMan. Senator Anderson ? 

Senator ANperson. Mr. Coke, 1 know a good deal about your back 
ground. I know it isa good background. Some of the questions were 
asked a minute ago about diversification. Actually the State of 
California is by a substantial margin the largest producer of agricul 
tural products from a cash standpoint. 

Mr. Coxe. That is right. 

Senator Anperson. You have a number of crops out there that you 
must have become familiar with in your extension work. For example, 
there is a lot of wheat produced in ¢ en a lot of dairy products. 
a good deal of fattening of cattle and a great many things of that 
nature that bring some sympathy to the problems that our friend. 
from the breadbasket are faced with now. 
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As extension director you have a great many people in every phase 
of agriculture activity; have you not? 

Mr. Coxe. Yes, sir. 

Senator Anperson. There is one question which has been asked of 
me by another Senator who cannot be here, and that is a question on 
the Agriculture Mobilization Committee. That was set up after the 
Korean war. Nearly all the agencies in the States participated in it. 
You did not. 

Was there any reason why you did not, that would make it at all 
difficult for you to administer your job now? There is no question in 
my mind but I want it on the record for some other people. 

Mr. Coxe. I think maybe the statement that we did not cooperate 
with the Agriculture Mobilization Committee is not totally correct. 

Senator Anperson. Probably I should have said it this way: Every 
other extension director sat on these agriculture committees. Did yon 
sit on the one in your State? 

Mr. Coxe. We had a representative from my office meet with that 
committee. He also represented me on the PMA committee. That 
gave us continued membership on the committees. 

Senator Anperson. That is exactly what I wanted to get—the fact 
that you were not on it was not due to the fact that you did n not believe 
in agricultural mobilization, did not believe in helping farmers get 
these pieces of equipment that they badly needed, but you delegated 
someone else to do it in your State. 

Mr. Coxe. That is right. 

Senator Anperson. You do not have any theory that the Extension 
Service should handle these action programs; do you? Or do you? 

Mr. Coxe. No, I do not think so, Senator. 

Senator ANprRson. Extension is pretty largely an educational 
branch ¢ 

Mr. Coxe. It is pretty largely education. 

Senator Anperson.. I have a high regard for the work that has been 
done by the Extension Service in ‘the State of California. It handles 
almost every kind of agricultural problem. I wanted to reassure my 
good friend from Iowa that while you do not have exactly the same 
problems you have a very large dairy industry. You do not handle 
your dairy cows in the Los Angeles milkshed as they do in Minnesota ? 

Mr. Coxe. No, sir. 

Senator Anperson. You run them on a factory basis, milk them out 
and as soon as they are finished out, destroy them ? 

Mr. Coxe. That is right. 

Senator Anprrson. No se lf-respecting farmer in Minnesota would 
dothat. But there isa difference in the situation ? 

Mr. Coxe. That is right. 

Senator Anprerson. As a matter of fact, your fat cattle market in 
Los Angeles is probably the best in the country right now; is it not? 

Mr. Coxe. I think you are right on that. 

The CuarrmMan. Senator Hoey ? 

Senator Hory. No questions. 

The CHarrMan. Senator Young? 

Senator Youne. I noticed, Mr. Coke, when I was in California last 
fall, campaigning for President Eisenhower, that that State has large 
areas producing wheat and cotton. I thought there was little differ- 
ence in the thinking of the farmers of California and North Dakota. 
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In fact, I think farmers there were more concerned about 90 percent 
supports than even those in my home State. I visited with a lot of 
wheat and cotton farmers who had intended to vote for Stevenson 
because they were afraid if Eisenhower were elected farmers would 
not have 90 percent supports. I tried to convince them otherwise. 
I hope I was not wrong. 

Mr. Coxe. I think not. 

The CHatrman. If there are no more questions, we will excuse 
Mr. Morse and Mr. Coke. 

We thank you for appearing before us this morning. We will ex- 
cuse the audience and the press also and go into executive session. 

(Thereupon, at 11:45 a. m., the committee went into executive 
session. ) 
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